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COMMUNICATING IMPORTANCE
OF THE WHEAT INDUSTRY TO
N.D.

m$3.56 billion annual
economic impact

*$1.35 billion direct
*2.21 billion secondary

BEach acre generates
$393 in total economic
activity plus $13.88 in
tax revenue annually

W20% of all farm/ranch

A marketings
\\' ; . Source: NDSU 2004 American Wheat: Feeding the World
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N.D. WHEAT PRODUCTION
GROSS RETURNS

Per harvested acre
(Average market price X yield)

$134 5135
$131 $131 $120

$122 g116

$92 $97 677 $91 $90

Source: ND Agricultural Statistics Service
Farm Reporter, Feb. 18, 2005
*2005 NDWC Unofficial Estimate
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OPENING OVERSEAS MARKETS
2005 Trade Teams & Short Courses

=Japan *Northern Crops
»MAFF (USW) Institute

»Tomen (self-sponsored)
»Nisshin (self-sponsored)
»Mitsubishi (self-

» Grain Procurement
for Importers

sponsored) »Advanced Grain
> Fuiji Flour Mills (self- Procurement
sponsored)

=Taiwan (USW/self)
=China (USW)
=SE Asian Technical Team
» Thailand
»Malaysia
»Indonesia
=Southern Africa (USW)

R NORTH pardliex (Kansas)
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MARKET DEVELOPMENT

Case studies in long-term effectiveness
Hard red spring wheat exports (million bushels)

Japan Taiwan
9% average annual growth 13% average annual growth
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Bucildiry Bigger Bettos Adarfoots Source: USDA Grain and Feed Market News




*Reassuring

customers

»Composite samples
from N.D. ranged
from 0.10 ppm in SW
to 2.9 ppm in SE

=Partnered with NDSU
Extension Service to
provide updated info
to growers to
minimize losses this

year & prevent
problem next year
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RESPONSE TO 2005 SCAB PROBLEM
Alleviating producer & customer panic

PR30

H DON (Vomitoxin) in Wheat

Basic Questions and Answers

W What s DONT

Ciazwmvakanal (DO K, commonly edermd toas vomindn,

1= rpcatedn that may be produad in wheal and Bansy
qrain infected by Fua ordum be ad bl ghi (FHE] or scab, FHE
ey rlech gradn heada when wet wealh er noours during
the Soweing ond oraim IR siages of pantdesskopment.
The socumence o FHE daes not aukomaticaly mean thai
DIOH fa praserd, but o high ksl of soabby kemels In the
har vearted gain means DOM will Tiely be prasenl. Lavels
ol OOH do not rec easartty comelale wih ksl of physical
domage in grain.

W Wnat are the crtical levels
of DON for uss In food and fepd?

The coresniralions of DON N grain an expresssd o pas

e milian [ppmj. Oneppm |2 juvalentio 1 pound in 1
milion pounds; 1 periy in 8105000, 1 miruniein bazyears,
or 1 whedtkamel n 20 pounds of whealt

The LS. Food nd Dnsg Adminiziration [FO&j has
sztabdshed DON addzorylesis o provids sak food
ard faed. Unilka ahaladn Inoom, DOK i nol @ knewn
mmincgen. Furhenm o, grin wih DOM seuld hivs i
b Ingsttad in vany high amounis o pess @ heakh ek i
humans, b kcan afieot 1aveors i oods and prmaﬂr-g

parform anca.

Derighe Al Fuem ﬁq!nl Srmmn
F-llld. Smarran I
l;:‘:i ‘wm;u-

P et

Jual Amson.
Bmaluml'.ul:u.'alg.
Avdraw Bearnan, F = Fhm Ve Eganlr

I oo ko o B e M L W Cormrl medon

NDSU

Extension Service
Mot Dlisbots, Etnie Univarsry, Farge, North Dalots 28102
SERTELEER J00T

Humar ko predus s s reatioizd o s 1 -ppm evel
aaHished by the FOA Thic kavel (2 conskdarad oo or
Ruman consumption. The fad ndustry olten sala sl
darde el ane mone resiiolve. DOM causes feed refusal
A paoor s I gain in some Ivastock fred sbove fie
moizary kvals. FDA acvisory lenels are b follows:

| ppm Finksred wiheal prodocis, such a8 Mo, bmn
ol germ, ik potenally may be consumedby
hrmana. Thie FOW doee ot sel an adv oy el
FoF r i [ntered o for miling becauss roimal
miaraETciLTin g practioss ard sadticnal
ereallnbls: ko millars con sobsti ally redios DM
Il In the inizhed wheal prodorl Howsser,
ndvidual millers of 1003 Indusines m sy have
siricler requiremenrds an 1 ppm

10ppm  Graing and yproducis desined for ruminaing
baar nred fesdiol caiile older fhan 4 mondhisand
For pouliry, providing thal hese ingredenis don'
wiceed B0 parceni of hie dist

Sppm  Grains and grain byprducis dealned for swng,
providng ok s ngrdianis don @cesd 20

peroent ol Hhe sl

Eppm . Gring and gran byproducis desined for all ohar
rimads, prov dng hatFess rgredisnts dort
wiceed 40 peroenl ol e dist

B How de=e DON Impact wheat grain
quality and product peronmance?

FHE Imeciion during wery aanykemal davslopmant can
redocd yield by deorsasing kemel numtses. Slighily laber
nfeions s shnunken, chalky whina of discolored
soabby kerncls, which often are sfamed (o as fombsiones.
Hamela Infecied lata inhelr devel opmeand By FHE may
ehow ra sibds da maga, b Tl heve slevaried levals of
OOK & Carmcdlan skudy (Sinha & Savand, 1967, Can J. ol
FlantPath 1 &2-12 ) of DOH in FHE Inlecied wheal kemads
foaired an averags ks of 1t 1 2 ppm i rommal sppean g
lemisda, 2 bo G ppmin shavel ad kemele, 174 ppim in whia
tombstonse, and 274 ppm in pRk lombetores.




NEW WHEAT VARIETIES

*Alsen leading HRS variety in ND (29%)
*Glenn released in 2005

»Quality, scab resistance, yield

—1.2 bu/a more than Alsen in statewide trials

—4.6 bu/a more in eastern N.D. (2002-04) & 6.9 bu/a
more in 2005 according to initial trial results

=3 new durum varieties: Alkabo, Grenora & Divide
—stronger gluten properties

=Supporting hard white spring wheat development

»to meet domestic demand for whole grain
products and Asian noodle demand
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*Wheat Foods Council input to
Dietary Guidelines Advisory
Committee

*Gained emphasis on grains in
2005 Dietary Guidelines

=Demonstrated nutritional
contribution of white flour
products to American health

»Otherwise guidelines might
have said "Eat only whole
grains."

yPyramid.gov

REINFORCING CONSUMPTION
OF GRAIN FOODS

STEPS TO A HEALTHIER YOU



INFLUENCING THE
INFLUENCERS

*Digital media

kit sent to
media and
health

professionals

It's the

Beﬁer understand the 2005 Dietary Guidelines
for Americans with advice, menus, and recipes

from the Wheat Foods Council.

Here you'll find:

" v Keyt 1o gelling the guideline: o= tha roble

FomilySriendly, nos-to-lolow mamus,
=) reciams, ond image:

Tips tor incorporating the goodness of

ralns In your diet
9
'-m!u'; AEaTERY o Simple explenaiions of MyPyramid

CALORIES
Not the Carbs

* Lose welght and maintain it FOR LIFE!

FamlyFrienaly Menus

i
Caver Lottt ': 3,: tews Reloase

* Increase enargy for body and mind!

* Help preven! chronic disease!

Media Reiource
* Eat foods you love!

NORTH DAKOTA Glenn A. Gaesser, Ph.D.

WHEAT COMMISSION Karin Kratina, Ph.D., R.D.



TRADE CASE HELD IMPORTS
OF CANADIAN HRS WHEAT
TO LOW LEVELS

HARD RED SPRING DURUM

Section 22

21.5
] 205

18.7

150 1 44 146

Section 22
13.4
22.2215

30.3
136III
v oP
Source: U.S. Department of Commerce, Census Bureau

NORTH DAKOTA *05 includes months of June-Oct only
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ESTIMATED ANNUAL BENEFIT

$0.15 per bushel mean price increase
$102 million mean income increase
X nearly 3 years

$Million increase in revenue to U.S. HRS farmers
$200

$175

B 90% upper limit
LI *mean
B 20% lower limit

$150

$100

$50

$0

) Reduced imports Total increase
\\. N Increased production/domestic sales

*90% confidence level

Source: Effects of Duties on Canadian Hard Red Spring Wheat (Mattson, Koo, Back),

-_ NORTH DAKOTA NDSU Department of Agribusiness and Applied Economics, February 2005




RAIL ISSUE ADVOCACY

*Freight costs cut into producer's
bottom line

"Wheat rates disadvantage wheat
competitively
»In the market and with alternate crop

*Disruptions and lack of service also
Impact market opportunities

=$50,000 commitment to Public
Service Commission's ralil rate case
RS ACIItiative




DOMESTIC POLICY

=2005 Legislature passed
legislation directing a
portion of checkoff to
address domestic farm
policy such as

» 2007 Federal Farm BiIll

» Crop insurance

» Environmental
regulations

» Disaster aid
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